Gartner: EMEA PC Shipments Up in Q1 2018!
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According to Gartner, EMEA PC shipments see some growth in Q1 2018-- specifically by 1.7%
Y-o0-Y, to total 18.6 million units, thanks to the enterprises starting implement "many" previously
delayed Windows 10 projects.

Table 1
Preliminary Worldwide PC Vendor Unit Shipment Estimates for 118 (Thousands of Units)

1218 1Q18 Market 1Q17| 1Q17 Market| 1Q18-1@17
Company Shipments Share (%) Shipments Share (%) Growth (%)
HP Inc. 12,856 20.8 12,505 20.0 2.8
Lenovo 12,346 20.0 12,305 19.7 0.3
Dell 9,883 16.0 9,277 14.8 6.5
Apple 4,264 6.9 4,199 6.7 1.5
AsUS 3,900 6.3 4,458 7.1 -12.5
Weer Group 3,828 6.2 4189 6.7 -5.5
(Others 14,609 237 15,637 25.0 6.6
Total 61,686 100.0 62,569 100.0 -1.4

Motes: Data includes desk-based PCs, notebook PCs and ultramobile premiums (such as Microsoft Surface), but not Chromebooks
or iPads. All data is estimated based on a preliminary study. Final estimates will be subject to change. The statistics are based on
shipments selling inte channels. Numbers may not add up to totals shown due to rounding.

Source: Gartner (April 2018)

Further boosting hardware growth, at least from the enterprise side, is the fast approach of the
compliance deadline for the European General Data Protection Regulation (GDPR). One also
has to keep in mind reports of cybersecurity breaches making security a strong priority in the
hardware refresh cycle. Eurasia remains a bright spot in EMEA, as Q1 2018 demand is strong
in countries such as Russia, Ukrain and Kazakshtan.

However, on a global level Q1 PC shipments are down by -1.4% Y-0-Y to 61.7m units, making a
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14th consecutive quarter of decline (starting from Q2 2012, as per Gartner). The main reason
for the Q1 2018 decline is China, although the US also sees a shipment drop of -2.9% Y-o0-Y. In
addition, vendors are cautious in overstocking due to the Q2 2018 release of new PCs carrying
8th generation Intel Core processors.

The top 3 vendors-- HP, Lenovo and Dell-- account for 56.9% of Q1 2018 global PC shipments,
an increase from the 54.5% of Q1 2017. Dell sees the strongest growth at 6.5% Y-0-Y, while
shipments for PC leader HP reaches 2.8% Y-o-Y. THat said, HP records double-digit desktop
and mobile PC growth in EMEA.

Lenovo shipments are up by 6% Y-0-Y in EMEA, but results for the company are flat on a
global basis.

Currently the market is also seeing an increase in ASPs. Following the deceleration of the
smartphone market and uncertainty in PC replacement demand, component makers remain
cautious about expanding production capability, leading to component shortages and a rising
bill of materials. As such, the increasing costs of components such as DRAM are being passed
on to the consumer, as PC vendors look to get the highest profit margin from each sale.

Go Gartner Says WW PC Shipments Declined -1.4% in Q1 2018
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